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❑ HOW TO FRY THE FED 

 
As we noted last week, FRB Chairman Powell took unaccustomed heat from both the left and 
right even as media are replete with stories about how wrong the U.S. central bank has gotten 
pretty much everything about the macroeconomy.  The Senate Banking session (see Client 
Report FEDERALRESERVE70) was more heated than the House follow-up (see Client 
Report FEDERALRESERVE71), an unusual turnaround for a panel which just a few months 
ago lauded Mr. Powell’s nomination and confirmation.  Sen. Warren (D-MA) opposed that and 
didn’t hold back on Wednesday, but she was joined by other Democrats fearful not only of 
their own midterm prospects, but also those of their colleagues and the fragile hold Democrats 
have on Senate control.  The only reason Mr. Powell didn’t take similar heat from House 
Democrats is that they were too busy trading barbs with Republicans about the extent to which 
the Democratic agenda does or doesn’t adequately address inflationary stress. Nothing 
substantive will come of this for now, but much will come to challenge the central bank unless 
it’s somehow able to pull off Mr. Powell’s promise that a soft landing is still possible.  Although 
final action won’t come until 2023 at the earliest, we are watching for early signs of momentum 
on: 

• another GOP push for rules-based monetary policy.  Sen. Tillis (R-NC) and Rep. Hill 
(R-AR) renewed calls for something akin to the Taylor Rule.  Democrats won’t support 
this, but loss of faith in the Fed means they’ll look for some other way to demand more 
of it in terms of better models, a clearer focus on lower-income households, and a lot 
more transparency; 

• signs of a new Fed racial-equity mandate.  The House narrowly approved Waters (D-
CA) legislation adding one to the current central bank mandate, an addition that Mr. 
Powell opposed when questioned about it in the House.  If Democrats have enough 
clout in the next Congress, they won’t give this up; 

• bipartisan action to recraft Fed governance so that all Reserve Bank presidents are 
subject to Presidential appointment and Senate confirmation.  Democrats will also 
demand statutory diversity requirements and, if these are phrased vaguely enough, 
the GOP might not oppose these; and 

• new standards for the U.S. payment system.  The Lummis-Gillibrand bill (see FSM 
Report CRYPTO28) faces high obstacles given crypto’s precipitous downfall, but its 
approach to payment-system access has broad support on both sides of the aisle.  
The Fed may forestall this by finalizing its pending payment-system access rule (see 
FSM Report PAYMENT24), the advent of FedNow and growing odds for a CBDC 

mailto:info@fedfin.com
http://www.fedfin.com/
https://fedfin.com/wp-content/uploads/2022/06/FEDERALRESERVE70.pdf
https://fedfin.com/wp-content/uploads/2022/06/FEDERALRESERVE70.pdf
https://fedfin.com/wp-content/uploads/2022/06/FEDERALRESERVE71.pdf
https://fedfin.com/wp-content/uploads/2022/06/FEDERALRESERVE71.pdf
https://fedfin.com/wp-content/uploads/2022/06/CRYPTO28.pdf
https://fedfin.com/wp-content/uploads/2022/06/CRYPTO28.pdf
https://fedfin.com/wp-content/uploads/2022/03/PAYMENT24.pdf
https://fedfin.com/wp-content/uploads/2022/03/PAYMENT24.pdf


FedFin Weekly Alert for Monday, June 27, 2022   2 
 

    

Federal Financial Analytics, Inc. 
2101 L Street, N.W. – Suite 300, Washington, D.C. 20037 

Phone (202) 589-0880 
E-mail: info@fedfin.com   www.fedfin.com 

© 2022. Federal Financial Analytics, Inc. All rights reserved. 

 

ensure that the question of nonbank access to the keys to the banking kingdom will 
remain a top priority.       
 
     

Headlines From the Past Week’s Daily Briefings 

June 20 

 No news of note. 

June 21 

• Deadline Set for CFPB Inquiry into Customer Service - The Federal Register includes 
the CFPB’s RFI on how big banks serve their customers (see FSM Report 
CONSUMER43), now seeking a comment deadline of July 21. 
 

• BIS Presses Hard for Fast-Acting CBDCs, Payment Systems, Crypto Standards - 
The BIS issued an ambitious report outlining what it calls a “new monetary order.” 

 

• SEC Finally Nabs a CRA for Conflicts of Interest - The SEC announced an unusual 
enforcement case against a credit rating agency, acting on demands recently expressed 
by HFSC Democrats. 

 

• FDIC Proposes DIF Rate Hike, Possible Assessment-Standard Realignment - 
Taking action after two years, the FDIC proposed to increase bank DIF premiums by two 
basis points. 

 

• HFSC Highlights Fed Policy Twists Ahead of Powell Hearing - The Democratic staff 
memo ahead of the HFSC’s hearing with Chairman Powell provides a detailed discussion 
of recent monetary-policy moves and the extent to which the Fed has been surprised by 
macroeconomic events. 

 

• Spurred by GAO, OCC to Ramp Up Redlining-Exam Procedures - The GAO 
recommended that the OCC update its redlining examination procedures and improve its 
data collection related to small banks in this area. 

June 22 

• Treasury Issues Stern Sanctions Warning to Foreign Banks - In remarks to UAE 
bankers, Deputy Treasury Secretary Wally Adeyemo warned that foreign financial 
institutions are subject to possible sanction if transactions touch sanctioned entities via 
any U.S.-domiciled point 
 

• CFPB Follows Threats with Credit-Card Action Plan - Consistent with its promises as 
recently as last week, the CFPB released an ANPR examining ways to govern what it 
calls excessive late fees charged by credit-card issuers and announced broader 
initiatives in this sector. 
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• CBDC Authorizing Legislation Takes Shape - Building on his HFSC subcommittee’s 
CBDC hearing record (see Client Report CBDC13), Rep. Jim Himes (D-CT) released a 
white paper outlining legislation he plans to advance to authorize and define CBDC for 
the United States. 
 

• House Set to Report Revised ILC Reform Bill - As anticipated, HFSC seems likely to 
report H.R. 5912, ILC-reform legislation introduced by Rep. Chuy García (D-IL) (see FSM 
Report ILC13). 

June 23 

• Treasury Tries Transparency - Treasury and its inter-agency working group advanced 
its earlier findings (see Client Report TMARKET2) with a public consultation on data 
transparency. 
 

• House Ag Subcommittee Advances CFTC Digital-Asset Authority - Advancing 
proposals to give the CFTC jurisdiction over aspects of the crypto market as proposed in 
the Lummis-Gillibrand bill (see FSM Report CRYPTO28), the House Agriculture 
Subcommittee on Commodity Exchanges, Energy, and Credit advanced statutory 
changes that not only give the CFTC this authority, but also expand the committee’s 
jurisdiction. 

 

• OCC Targets Macro Risks - The OCC released its latest analysis of risks to federally-
chartered institutions, reiterating longstanding operational-risk concerns now heightened 
by the challenges facing banks seeking to retain or hire specialized personnel. 

 

• House Republicans Craft New Data-Privacy Regime - HFSC Ranking Member 
McHenry (R-NC) and panel Republicans released a draft bill establishing consumer-data 
privacy rights with an eye on emerging financial providers and products. 

 

June 24 

• HFSC Wants Tough New Broker-Dealer Standards - HFSC’s investigative report on 
the meme-stock crisis takes a strikingly different approach than the SEC’s pending rule. 

• ILC, Overdraft Bills Face Tough Path to Passage - The vote is now out on H.R. 5912, 
Rep. Garcia’s (D-IL) bill to circumscribe ILC charters (see FSM Report ILC13).  

• GOP Targets Thompson - Picking up their complaints about HFSC’s housing focus from  
mark-up, Committee Republicans called on Chairwoman Waters (D-CA) to bring FHFA 
Director Thompson before the panel. 
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This Week 

Tuesday, June 28 

HFSC Subcommittee on Oversight and Investigations Hearing entitled: “Where Have All 
the Houses Gone? Private Equity, Single Family Rentals, and America’s 
Neighborhoods.” [12:00pm, 2128 Rayburn House Office Building]. Witnesses: Jim 
Baker, Executive Director, Private Equity Shareholder Project; Shad Bogany, Agent, 
Better Homes and Gardens; Sofia Lopez, Deputy Campaign Director of Housing, Action 
Center on Race and the Economy; Elora Lee Raymond, Assistant Professor, Georgia 
Institute of Technology and; Jenny Schuetz, Senior Fellow, Brookings Institute. 

Wednesday, June 29 

HFSC Hearing entitled: “Boom and Bust: Inequality, Homeownership, and the Long-Term 
Impacts of the Hot Housing Market.” [12:00pm, 2128 Rayburn House Office Building]. 
Witnesses: TBD. 

Thursday, June 30 

HFSC Task Force on Financial Technology Hearing entitled: “Combatting Tech Bro 
Culture: Understanding Obstacles to Investments in Diverse-Owned Fintechs.” [12:00pm, 
2128 Rayburn House Office Building]. Witnesses: TBD. 

Future Events of Note 

Date: TBD.  

HFSC Subcommittee on Consumer Protection and Financial Institutions hearing entitled: 
“Better, Together: Examining the Unified Proposed Rule to Modernize the Community 
Reinvestment Act.”  [10:00 am, 2128 Rayburn House Office Building]. Witnesses: TBD. 

 
 

Recent Files Available for Downloading 

The following reports and analyses have been sent to retainer clients recently. Copies are also available 
to retainer clients on the Archives section of Federal Financial Analytics’ website: www.fedfin.com or 
clients may obtain the reports/analyses by e-mailing info@fedfin.com giving the requested item name, 
firm, and e-mail address. To learn more about GSE Activity Reports, click here.  

 

➢ FEDERALRESERVE71: At today’s HFSC hearing, Chairman Powell encountered the same 
political headwinds evident at yesterday’s Senate Banking session (see Client Report 
FEDERALRESERVE70), reinforcing and even heightening his commitment to fighting inflation in 
concert with hopes that a soft landing may still be possible. 
 

➢ GSE-062322: Following a sharp critique of GSE capital standards earlier from the Urban Institute, 
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FHFA Director Thompson acknowledged Fannie and Freddie’s new 50 bps fees when one of the 
GSEs guarantees the other’s collateral for UMBS purposes.  
 

➢ FEDERALRESERVE70: As we expected, today’s Senate Banking session with Chairman Powell 
is a preview of broader national debate ahead of the midterm election.  
 

➢ CLIMATE14: The Basel Committee has finalized its proposed climate-risk management principles 
largely unchanged from its proposal, establishing over-arching goals at which both banks and their 
supervisors are asked to aim.  
 

➢ CONSUMER43: Combining some of its outstanding initiatives and adding new ones, the CFPB is 
seeking information on how well larger banks and credit unions serve consumers and what steps 
may be needed to make them do better.  
 

➢ GSE-061522: Today’s report to Congress is FHFA’s first foray into expressing a statutory opinion 
since Sandra Thompson took over, a change doubtless due to her newly confirmed status and the 
will to tackle hard questions in which Congress has only nominal interest in the absence of another 
crisis.  
 

➢ CRYPTO28: After protracted negotiations and much public attention, bipartisan senators have 
introduced a far-reaching bill designed to encourage digital-asset use without undue risk to 
consumers, investors, or the financial system.  
 

➢ GSE-060922: When Sandra Thompson earlier this year enunciated a new equitable-finance 
mission, we forecast that Fannie and Freddie would undertake an array of new activities that 
significantly expand their footprint along with their equity and equality impact.  
 

➢ GSE-060722: FHFA released its first-ever report on the extent to which Fannie, Freddie, and the 
FHLBs meet their statutory mission. 
 

➢ GSE-060222: Following on the heels of new capital disclosures, FHFA has finalized a planning 
process designed to ensure that GSEs have something good to say when they post these reports, 
reassuring markets and perhaps even speeding the way out of conservatorship. 
 

➢ GSE-060122: As detailed in our new in-depth report, the CFPB has issued another sweeping rule 
by way of a seemingly innocuous circular not subject to public notice and comment. 
 

➢ FAIRLEND11: Continuing its use of novel rulings that preclude public notice and comment, the 
CFPB has issued a landmark ruling on artificial intelligence (AI) and other forms of algorithmic 
underwriting stipulating lender responsibility for sending out the adverse action notices required 
under the Equal Credit Opportunity Act (ECOA). 
 

➢ GSE-052722: FHFA has finalized its October proposal to create a new qualitative capital and 
governance disclosure regime, going well beyond the disclosures initially mandated in the final 
capital rule to instill market discipline long associated with private companies, not 
conservatorships. 
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